INTERLOCAL AGREEMENT

THIS INTERLOCAL AGREEMENT is made and entered info pursuant to the
provisions of T.C.A, § 5-1-113, § 5-1-114, § 12-9-104 and/or § 12-9-108 by and between
BLOUNT COUNTY, TENNESSEE (hereinafter “Blount County”) and KNOX CHAPMAN
UTILITY DISTRICT, a utility district organized and existing under the laws of the State of
Tennessee and doing business and serving customers in Blount County, Tennessee, (hereinafter
“KCUD™).

WITNESSETH:

WHEREAS, the federal government has enacted the American Rescue Plan Act of 2021
(ARPA) on March 11, 2021 to provide federal funding to state and local governments for, among
other projects, investments in water and sewer infrastructure; and

WHEREAS, Blount County has been allocated $12,885,976 directly for this purpose from
this grant Act; and

WHEREAS, the Tennessee Department of Environment and Conservation (TDEC) has
received ARPA funds and will distribute $6,619,757 locally to Blount County; and

WHEREAS, TDEC has issued a new source document entitled “Water Infrastructure
Investment Plan Updates™ dated February 3, 2022 which identifies recipients, the total allocation
received by each recipient and the corresponding co-funding level required and this document is
attached hereto as Exhibit 1; and

WHEREAS, Blount County has needs throughout the County for water and sewer
infrastructure updates; and

WHEREAS, Blount County is not directly in the business of operating water or sewer
facilities, but utilizes the various utility districts throughout and adjoining the County to provide
these services to its citizens; and

WHEREAS, Knox Chapman Utility District (KCUD) is a utility district which provides
utility services to Blount County, Tennessee; and.

WHEREAS, Blount County and KCUD have agreed for KCUD to construct certain water
and sewer infrastructure upgrades with the ARPA grant finds described above, which are four (4)
separate utility projects: (1) Chapman Highway, Bore and Jack 12" pipe 5,000 along Bumett
Station Road; (2) Hinkle Road replace 10,000 feet of 4” asbestos cement pipe with 8" DIP; (3)
extend 8” DIP 3,555 feet along Sevierville Road and Cunningham Road to interconnect with TUD;
and (4) new interconnect to TUD, flow of 1,000 GPM Booster Pump Station, required/add check
valve to existing TUD meter, all as set forth in Appendix B hereto; and



WHEREAS, Blount County is the recipient of the ARPA funds and Blount County will
fund and administer the projects in a manner consistent with the program objectives and terms and
conditions of the award and will follow all applicable state, federal and local guidelines; and

WHEREAS, KCUD will act as project manager and will be required to follow all
applicable federal, state and local guidelines; and

WHEREAS, for the project duration, all materials will be assets of Blount County and at
project conclusion, Blount County will evaluate the work and determine that all goals and
objectives have been met and that all work has been met and that all work has been satisfactorily

completed; and

WHEREAS, upon satisfactory completion of the projects, the matter will come back
before the Blount County Commission at which time the approval of the Commission will be
sought to dedicate the assets constructed back to the utility district for operation and maintenance;

and '
WHEREAS, pursuant to the ARPA, all projects must be completed by December 31, 2026.

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants
and agreements contained herein, it is agreed by and between the parties hereto as follows:

(8 Blount County will fund the four (4) projects with Knox Chapman Utility District
as outlined in Appendix B, which include: (1) Chapman Highway, Bore and Jack
12” pipe 5.000 along Burnett Station Road; (2) Hinkle Road replace 10,000 feet of
4” ashestos cement pipe with 8” DIP; (3) extend 87 DIP 3,555 feet along Sevierville
Road and Cunningham Road to interconnect with TUD; and (4) new interconnect
to TUD, flow of 1,000 GPM Booster Pump Station, required/add check valve to
existing TUD meter.

2. Blount County agrees that it will fund and administer these projects in a manner
consistent with the program objectives and terms and conditions of the award and

follow all applicable federal, state and local guidelines.

3. Blount County and Knox Chapman Utility District agree that they will follow the
requirements outlined in the “Water Infrastructure Investment Plan Updates™

attached hereto as Exhibit 1.

4, Knox Chapman Utility District will act as the project manager and perform the
construction and will be required to follow all applicable federal, state and local
guidelines.

5: For the duration of the project, all of the materials will be assets of Blount County,
Tennessee.



6. At the projects’ conclusion, Blount County will evaluate the work to determine that
all goals and objectives have been met and that all work has been satisfactorily
completed.

7. Upon conclusion of the projects, if Blount County approves and determines the
work has been satisfactorily completed, it is anticipated that the matter will come
back before the Blount County Commission wherein they will be asked for
approval to dedicate the assets constructed in the projects back to the utility district
for the continued operation and maintenance.

8. The parties agree that all of the projects must be completed by December 31, 2026
pursuant to the terms of ARPA. Both parties agree that they will fully and
completely follow the program objectives, terms and conditions as set forth under
the ARPA and any other guidelines issues by the federal, state or local government
through the completion of this project.

9. The partics agree that the monies herein are all coming from the funding from the
ARPA and the State of Tennessee as grants and that no local money will be utilized

on the project.

10.  This agreement shall be submitted to the Blount County Commission for approval
and to the managing Board of Directors of the Knox Chapman Utility District for
approval. Upon approval of both entities, the same shall be executed by an
executive officer of each entity.

IN WITNESS WHEREOF, the parties have executed duplicate counterparts of this
agreement each of which shall be deemed an original, as of the 1 day of
l-\pril , 2022.

BLOUNT CO

, TENNESSEE

By:

- 2\
~ED NHTCHBLL-’MAYDR -

Approved;a Jorm:
TR

CM@MGWT, COUNTY ATTORNEY




KNOX CHAPMAN UTILITY DISTRICT

By /Kr'_
7 ! 2

Approved as to form:




Appendix B

Knox Chapman Utility District
1905 E. John Sevier Highway
Knoxville, TN 37520

Mailing Address:
PO Box 9569
Knoxville, TN 37940
865.577.4497




Knox Chapman Utility District
1905 E. John Sevier Highway
Knoxville, TN 37920

Mailing Address:

PO Box 9569
Knoxville, TN 37940
865.577.4497




KCUD Improvements to serve Blount Co. Residents and TUD

Knox Chapman Hwy, Bore and Jack 12” pipe 5,000 along $1,030,800
Chapman Burnett Station Rd
Hinkle Rd, Replace 10,000 feet of 4” Asbestos $1,150.000
Cement Pipe with 8” DIP
Extend 8” DIP 3,555 feet along Sevierville Rd and $404,200
Cunningham Rd to interconnect with TUD
New Inlerconnect to TUD, flow of 1,000 gpm $215,000
Booster Pump Station, required/ Add Check Valve
Existing TUD Meter
$2,800,000

TOTAL
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Knox Chapman Utility District
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Written: by the Tennessee Department of Environment & Conservation

I

Water Infrastructure investment Plan Updates
February 3, 2022

UPDATES
Reduced Co-Funding and Elimination of Local ARP Co-Funding Incentive

LS, Treasury's Final Rule guiding eligible uses of ARP funds estabilshed a fixed amount election
(referred to as tha “standard allowance") of $10 million for revenue loss in addition to the option to
calculate revenue loss caused by the pandemic utilizing a formula. Considering this additional
strearnlined option, the Tennessee Department of Environment & Conservation (TDEC) decided to
eliminate the previously induded incentivization strategy of utilizing local ARP funds to meet co-
funding requirements. Instead. TDEC lowered all subrecipient co-funding requirements by 5%,
reduclng the co-funding requirement range from 20-40% to 15-35%. New co-funding requirements
are reflected in the updated funding allecation table attached to this document.

The other two incentive strategies - addressing state priarity areas of emphasis and submitting a
collaborative proposal - are still included, Cities and counties may utilize one of those strategles for

an additional 3% co-funding reduction.
Inclusion of Four Additional Cities

In the Water Infrastruciure Investment Plon, released Decernber 17, 2021, TDEC identiflad eligible
subreciplents as all counties and eligible cities. Eligible cities are those that are incorporated and
operate and manage a drinking water or wastewater system or a permitted stormwater system. In
creating this list, TDEC dld not include four cities that jointly own and operate systems — Caryville,
Jacksbora, Dowelltown, and Liberty. These cities do teet eligibility criteria and are therefore
included in the modified funding allocation table below. Other city and county allocations have not
changed relative to the December 2021 version.
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