INTERLOCAL AGREEMENT

THIS INTERLOCAL AGREEMENT is made and entered into pursuant to the
provisions of T.C.A. § 5-1-113, § 5-1-114, § 12-9-104 and/or § 12-9-108 by and between
BLOUNT COUNTY, TENNESSEE (hereinafter “Blount County”) and TUCKALEECHEE
UTILITY DISTRICT, a utility district organized and existing under the laws of the State of
Tennessee and located in Blount County, Tennessee, (hereinafter “TUD”).

WITNESSETH:

WHEREAS, the federal government has enacted the American Rescue Plan Act of 2021
(ARPA) on March 11, 2021 to provide federal funding to state and local governments for, among
other projects, investments in water and sewer infrastructure; and

WHEREAS, Blount County has been allocated $12,885,976 directly for this purpose from
this grant Act; and

WHEREAS, the Tennessee Department of Environment and Conservation (TDEC) has
received ARPA funds and will distribute $6,619,757 locally to Blount County; and

WHEREAS, TDEC has issued a new source document entitled “Water Infrastructure
Investment Plan Updates™ dated February 3, 2022 which identifies recipients, the total allocation
received by each recipient and the corresponding co-funding level required and this document is
attached hereto as Exhibit 1; and

WHEREAS, Blount County has needs throughout the County for water and sewer
infrastructure updates; and

WHEREAS, Blount County is not directly in the business of operating water or sewer
facilities, but utilizes the various utility districts throughout and adjoining the County to provide
these services to its citizens; and

WHEREAS, Tuckaleechee Utility District (TUD) is a utility district which provides utility
services to Blount County, Tennessee; and

WHEREAS, Blount County and TUD have agreed for TUD to construct certain water
infrastructure upgrades with the ARPA grant funds described above, which are two (2) separate
utility projects with the first being duplicate feed to Townsend area and the second being
connection to South Blount County Utility District, all as set forth in Appendix C hereto; and

WHEREAS, Blount County is the recipient of the ARPA funds and Blount County will
fund and administer the projects in a manner consistent with the program objectives and terms and
conditions of the award and will follow all applicable state, federal and local guidelines; and



WHEREAS, TUD will act as project manager and will be required to follow all applicable
federal, state and local guidelines; and

WHEREAS, for the project duration, all materials will be assets of Blount County and at
project conclusion, Blount County will evaluate the work and determine that all goals and
objectives have been met and that all work has been met and that all work has been satisfactorily
completed; and

WHEREAS, upon satisfactory completion of the projects, the matter will come back
before the Blount County Commission at which time the approval of the Commission will be
sought to dedicate the assets constructed back to the utility district for operation and maintenance;
and

WHEREAS, pursuant to the ARPA, all projects must be completed by December 3 1,2026.

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants
and agreements contained herein, it is agreed by and between the parties hereto as follows:

1. Blount County will fund the two (2) projects with Tuckaleechee Utility District as
outlined in Appendix C, which include duplicate feed to Townsend area and
connection to South Blount County Utility District.

2. Blount County agrees that it will fund and administer these projects in a manner
consistent with the program objectives and terms and conditions of the award and
follow all applicable federal, state and local guidelines.

3. Blount County and Tuckaleechee Utility District agree that they will follow the
requirements outlined in the “Water Infrastructure Investment Plan Updates™
attached hereto as Exhibit 1.

4. Tuckaleechee Utility District will act as the project manager and perform the
construction and will be required to follow all applicable federal, state and local
guidelines.

5. For the duration of the project, all of the materials will be assets of Blount County,
Tennessee.

6. At the projects’ conclusion, Blount County will evaluate the work to determine that
all goals and objectives have been met and that all work has been satisfactorily
completed.

7. Upon conclusion of the projects, if Blount County approves and determines the
work has been satisfactorily completed, it is anticipated that the matter will come
back before the Blount County Commission wherein they will be asked for
approval to dedicate the assets constructed in the projects back to the utility district
for the continued operation and maintenance.



8. The parties agree that all of the projects must be completed by December 31, 2026
pursuant to the terms of ARPA. Both parties agree that they will fully and
completely follow the program objectives, terms and conditions as set forth under
the ARPA and any other guidelines issues by the federal, state or local government
through the completion of this project.

9, The parties agree that the monies herein are all coming from the funding from the
ARPA and the State of Tennessee as grants and that no local money will be utilized
on the project.

10.  This agreement shall be submitted to the Blount County Commission for approval
and to the managing Board of Directors of the Tuckaleechee Utility District for
approval. Upon approval of both entities, the same shall be executed by an
executive officer of each entity.

IN WITNESS WHEREOF, the parties have executed duplicate cnuntmge;rts of this
agreement each of which shall be deemed an original, as of the /|7 day of
AOYY , 2022.

By:

Approved as to form:

CRAI‘G@:GM%WTY ATTORNEY

TUCKALEECHEE UTILITY DISTRICT

Pl s alestet [/ {Jﬁﬂ&/‘%f_@_@

Approved as to form:

Al fo”
}'\(i\c'.\-\l-{-' !'l: (1;\_\{ ,ATTDRNEY




Appendix C

Tuckaleechee Utility District
7706 Chesnut Hill Road
Townsend, TN 37882
865.448.2230
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Tuckzleechee Litifity District Concaptual Design Report

SECTION I
OVERVIEW OF TUCKALEECHEE

HISTORY

Prior to 1959 the only Public Water System within the bounds of the current Tuckalcechee
Utility Distriet (TUD) was the City of Townsend, Thal system had 2 single well and a limited
service arca around the center of the community. Judge Asher Howard created the TUD in May
1959, Il was not until 1965 customers began to receive service.

Over the past half century the original system has been upgraded numerous times.
However, the basic original concept remains, At the outset all of the water was purchased for
resale from the City of Alcoa. That connection was at a pumping station on tlighway 411 near
Wildwood. Over the years, another conncction was made with the City on Highway 41] near

River Ford Road,

[nitially there was thres (3) sturage reservoirs. The Cold Springs tank received waler from
the initial Alcoa connection. Water was then pumped to Townsend; then, on the Dry Valley
pressure zone. Today those basic zones siill exist. The Cold Springs pressure zone has the Nebo
tank with a 2,000,000 gallon (gal.) capacity. The Townsend zone now has the Lovers’s Lane
2,000,000 gallon capecity and the Mountain Avenue tank at 500,000 gallon. The Dry Valley tank
has been upgraded and is due for another, Therc are nowaddition storage facilities. They include:

¢ Kelly Ridge

o Stonegate

o West Millers Cove.
The Blackberry Mountain development has two (2) tanks which may become a part of the TUD
sysien.

SERVICE AREA

The District is located in the eastern portion of Blount County. lts service area is
approximately ninety (90) square miles. It is bound by the Knox-Chapman Utility Distriet to the
North, the Blount/Sevier County line to the Northeas, the Great Smoky Mountains National Park
to the Southeast and portions of the South Blount Utility District; and also, to the Cities of

Maryville and Alcoa service areas to the Wesl.

Generally, the sevvice area is ural. Townsend is the most densely populaled area. Itisa
tourist area wilh restaurants, motels and other atfractions. Mos! of the customers are residential

and sma!l schools.

Tu-2002 Section | Puge |1




Tuckaleechee Utility District Concaptual Deslgn Report

WATER SOURCE

initially the only source was the City of Alcoa. The raw water source for Alcoa is Little
River which the City of Maryville also withdraws water, In recent years a limited connection was
made with the Knox-Chapman utility District. Their source is the French Broad River, a much
more reliable raw water source.

Both the City of Alcoa and Knox-Chapman have adequate treatment capacity. The limiting
situation is the Little River source during cxtreme weather events resulting in very low flow,

It is proposed to make a third connection with the South Blount Utility Distriet. Their raw
water source is the Little Tennessee River. Both the Little Tennessee River and French Broad are
major rivers whose minimum flow would be a very reliable water source.

CUSTOMERS

As of June 30, 2021, the audil showed 4,665 customers. There is only one 6" meter
presently. That is primarily for a fire line rather than a large consistent user. There is one 47 meter
and one 3” meter, Of the residential users there are 4,282 meters outside the City of Townsend and
267 inside the City.

The waler sales continue to grow. TUD is like most utilities in that peak demand is
seasonal. The peak month of sales was 32,776,000 and 29,197,000 gallons in 2021 and 2020
respectively. Using the 2021 month of August the average day consumption was 1,057,290 gallons
(734 gpm). That was the average of the month, The peak day may have 1,000 gpm, or more. It
is clear that the input to the District should be on the order of 1,400 gpm in the near lerm,

TUD-2002 Section | Page| !




Tavkifegches Utlity Gistrict Canreptual Destgh Beport

SECTION I
PROIJECT DESCRIPTION

As mentioned in Seetion L, TUD serves a large portion of Blount County. The ‘Townsend
area is at the extreme end of the District. That portion of the District is a major lourist area, It is
al an  clevation that requires pumping of water from the main pressure  zone,
Currently, the Townsend aves is served through a single pipe line and booster station. There are
wo (2) inajor reservoirs in thal service zone that provides a few days of storage for emergency. 17
there was a “slide” on the mountain, as has occurred in the past, that single line could be severed.
Depending on “clean-up™ time of the slide and line repair, the entire Townsend area could be
withont water. Within the past five (5) years there has been lwo (2) “Mountain Slides™ which
caused taflic disruption. One of the slides was al the main transmission line v Townsend tha
closed the road for a few weeks. Fortunately, the water main was nol damaged, However, if the
muin had been damaged, Townsend could have been without drinking water. The single pumping
station is al risk from potential fooding as weather events continue to change.

[n ovder to negale risk a duplicate feed must be constructed o provide reliable service to
the Townsend arca. ‘That would include a new twelve (12) inch diameter waler main from the
Walland area 1o Kinzel Springs und a new pumping station. The existing transmission main is on
the north side of Little River and the praposed new main will be on the south side of Liule River,
The ipography of the route is a river gorge. For risk reduction it is proposed that the new pipe be
on the opposile side of the river, Also, the new pumping station be downstream of the gorge at a
location abave the regional flood elevation.

1t is estimaled that the new pipe will be approximalely 22,000 lincar feet. The existing
booster near Kinzel Spriogs is rated at 400 gallons per minute (gpm). The new boosters will be
designed (or 700 gpm. The new main would have a veloeity of 1.99 leet per sccond (fps) with a
pressure drop ol approximately the existing pipe a1 400 gpm. Therefore, the new pipe alone would
meel demand well into the future, As the demand increases the booster station could be expanded
by 100%: withouyt increasing or replacing the new pipe.

To further negate risk, the project includes a new connection to the South Blounr Utility
District, That new conneetion will allow for water from the Little Teanessee River to augment the
currend Little River Souree from the Clty of Alcoa comneetions. Tuckaleechee currently has a
(ransmission main in place near the Heritage High School from a previous cammection wilh the
City of Maryville, In order to get the South Blount water a booster slution would be required o
i water into Tuckaleechee's MNebo ank. The Nebo tank over Now elevaton is [,285 as is the
Cold Spring tank. This propused connection reduces visk by providing a new mare veliable raw
waler source; but gives increased [low into the Nebo pressure zone that supplies Townsend. Lhe
Townsend pressure zone is 1,344.2 elevation. The boosters, existing and proposed must overcome
59.2 fect of static head and friction loss. This Seuth Biount project is proposed to be funded by

TLIEY- 2002 sectian Page | 1




Tugkaleechee Utility Dlstrict

SECTION IV

Canceptual Design Report

PROPOSED SCHEDULE

ACTIVITY

Set Project Seope/Submit Funding Proposal

Develop Score Card

Refine Concept Design

Select Consulting Engineer
Achieve Assurance of Funding
Autharize Design

Regulatory Review/Approval
(Plans & Specifications)

Pre-Purchase Long Lead ltems
Pre-Qualify Construction Contractors
Advertise for Coustruction Bids
Open Bids

Award Contract

Have Funding In-Hand

Notice to Proceed

Construclion Period

QOperation

TUD-2002

Seection |V

DATES

10/25/2021 - 01/03/2022
12/15/2021 - 01/03/2022
12/31/2021

01/02/2022 - 03/15/2022
03/01122

03/15/2022

12/31/2022

01/02/2023 - 03/15/2023
03/15/2023 - 09/01/2023
10/15/2024
11/30/2024
12/31/2024
1273172024
01/02/2025
01/02/2025 -- 12/31/2026
01/01/2027

Page| |




Tuckaleechee Utility District Conceptual Design Report

SECTION V
CONCLUSIONS AND RECOMMENDATIONS

CONCLUSIONS

The Townsend area of the Tuckaleachee Utility Districl is at high risk duc {o a single
pipeline and pumping station supplying the demand, The Districtas & whele is at risk with limited
supply due to dependence of the Little River being a major raw water source.

These risk can be mitipated by constructing a duplicate feod (line and pumping station) to
Townsend and adding anofher source of water for resale. By adding 4 connection to the South
Blount Utility District he Little Tennessee River would be an added raw water source. Currently,
there is a connection with the Knox-Chaprman Utility District, TUD is constructing increased
infrastructure to be able to purchase more water from the French Broad River, These two (2)
connections will migrate the current risk of major dependence on the City of Alcoa and Liitle
River. With these interconnections with other utilities regionalization is implemented,

The American Rescue Plan (ARP) has funds appropriated that are administrated by the
State and County. The Townsend duplicate and South Blount connection meets two (2) of the

eleven (11) criteria for funding,

RECOMMENDATIONS

The Tuckaleechee Utilily District should pursue funding for these critical projects. As the
Ginal application criteria is published, effort must be made o coimplete the application process.

Section 1V has a proposed schedule of activitics for the project. Care must be exerciscd to
update the schedule as required to comply with the funding criteria. An early effort will be to
retain the services of a reliable competent consulting engineering firm.

TUD-2002 Section V Page | |
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Written by the Tennessee Department of Environment & Conservution

Water Infrastructure Investment Plan Updates
February 3, 2022

UPDATES
Reduced Co-Funding and Elimination of Local ARP Co-Funding Incentive

U.5. Treasury’s Final Rule gulding &ligible uses of ARP funds established a flxed amount election
(referred to as tha "standard allowance”) of $10 million for revenue loss in addition to the option to
calculate revenue loss caused by the pandemic utllizing a formula. Considering this additional
streamlined option, the Tennessee Department of Environment & Conservation (TDEC) decided to
eliminate the praviously Included incentivization strategy of utilizing local ARP funds to meet co-
funding requirements, Instead, TDEC lowered all subrecipient co-funding requirements by 5%,
reducing the co-funding requirement range from 20-40% to 15-35%. New co-funding requirements
are reflected in the updated funding allocation table attached to this document

The other two incentive strategies - addressing state priority areas of emphasis and submitting a
collaborative proposal - are still included, Citles and counties may utllize one of those strategles for
an additional 5% co-funding reduction.

Inclusion of Four Additional Cities

In the Water Infrastructure Investment Plan, released December 17, 2021, TDEC identified eligible
subrecipients as all counties and eligible cities. Eligible clties are those that are Incorporated and
operate and manage a drinking water or wastewater system or a permitted stormwater systemn. In
creating this list, TDEC did not include four cities that Jointly own and operate systems - Caryville,
Jackshoro, Dowelltown, and Liberty. These cities do meet eligibility criteria and are therefore
included in the modified funding allocation table below. Other city and county allocations have not
changed relative to the December 2021 version,

EXHIBIT
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